[image: image1.jpg]






Letter on Europe











   30 May 2012.

Where are we standing? How and why did we came there? What should be done to solve the situation as quickly as possible? And do we actually want the necessary solutions?

‘Give me where to stand, and I will encourage Europe'

You could say that Europe is an environment where new movements and impulses arise by longing for return of the past, by expressions of protest or due to the desire to think ahead. So, in fact a matter of spirit and that strength of mind in Europe has brought much: barbarism, virtues, war, values, revolutions, movements, ideologies, insurrections, boom, and conflicts.

I imagine a good society, where people of Europe live democratic and in freedoms. Where next to right conduct and profound experiencing artistic, literary, intellectual movements, also energy, innovation, economy and the digital agenda play an important role. A viable society where young and old learn from each other, with faith in progress. A society which reinforces internal social structures through cooperation.

I refer also to the Greek and Roman times, Leonardo da Vinci, architect, inventor, engineer, philosopher, physicist, chemist, anatomist, sculptor, writer, painter and composer, Carcassonne, the largest fortress in Europe, Salzburg and Mozart, the paintings 'human condition' by Magritte and "Bal du Moulin de la Galette" by Renoir, the Miroslav Gospel in Serbia, the oldest handwritten Cyrillic reminder, to Prague with Gothic and Baroque buildings, Budapest and its coffee houses, Krakow, Michelangelo, Montesquieu (of great importance to the Enlightenment), an environment where ideas freely moved ('dare to know'), Romanticism (Dresden, Jena, Berlin) Nietzsche, Wagner, Friedrich's painting" Wanderer Above the Sea of Fog', the ode "we are the music makers, and we are the dreamers of dreams of Arthur O'Shaughnessy and scientists as Newton, Einstein, van Leeuwenhoek.

Similar big ideas, such art, culture, intellectual and literary movements, I can not find in the last 100 years. I can do find in the past 60 years the existence of a society of peace, freedoms and material prosperity.

Montesquieu says in his "The Spirit of Laws" in 1748 that in a free state everybody who possess free will has to manage one's self-control. Legislature would then laid down at the people. But seeing that something like this is in large states an impossibility, and even in small states many difficulties are met, the people has to appoint representatives, who must do the people itself can not.

Governmental body or something of that nature is thus necessary. The question however, is how much government and what qualities of governance for purposes in general interest, which can not be achieved regional, local and individual. Such a government creates the necessary conditions, ensures regulatory compliance, sanctions and that periodically assesses the conditions and regulations on topicality.

And administration equipped with natural instinct and inspiration, a holistic way of approaching, capacity to enter into alliances and art to combine. And with virtues such as prudence, justice, moderation, temperance, and courage.

Areas that could benefit, are energy, air quality, foreign policy, security policy, economics, finance and banking, digital agenda, innovation, raw materials, food and water, immigration
With such governing bodies confidence of citizens will increase.

Crises

There is a shortage of money and if there is now somewhere too much of it, than it is crises: credit crunch, financial crisis, economic crisis, debt crisis, political crisis, crisis of confidence. We can say that in the past 20 years the growing amount of liquidity, combined with low interest rates and the inability to see right connections between macro-and micro-economic developments are the causes.

Our balance sheet is now that we have landed in an era of great disorientation, huge debts, pumping around of money, the need for an exit strategy and reform of structures, systems and methods.

The crisis did not only let rise global movements as 'Occupy', 'Indignados' and 'The Zeitgeist' (making protest against the power of the banks, the bad sides of capitalism, antiquated social structures) and the 'Pirate Party' (standing up for civil rights, direct democracy, free knowledge, data privacy, transparency, freedom of information, free education, universal health and a clear separation between church and state), but also nationalism and the political style of populism came in front.

The crisis has also prompted a series of government statements and agreements on economic governance and governance of the euro area, that financial markets became 'rulers' and rating agencies went to assess creditworthiness of countries of which we had never thought it could become the case.

We learn to talk, to articulate, to think and act differently. Terms such as ‘growth’, ‘working towards larger scale’, ‘profit10times securities’ and ‘surpluses’ changed into ‘shrink’, ‘reduce scale’, ‘transparent financial products’ and ‘shortages’. In addition to that, and through arised vacuums, additional risks occurred, such as the "attack" shows from the outside by YPF SA (Treasury Petroleum Fields).

We must use our minds well. 
Europe has running ‘Europe for Citizens’ program (2007-2013 and 2014-2020) and the ‘Europe 2020 strategy’ (7 initiatives). 
Today, European Commissioner O. Rehn presented in Brussels assessment of the preliminary draft budget (stability programs) of all countries. Further European agenda is:

- June: first round of French elections (10th), 17th Greek elections and 2nd round French elections, Greek Treasury empty (20th), 
             meeting of 17 euro finance ministers in Luxembourg. As EU Commissioner Rehn  want to proclaim sanctions or other 
             penalties against countries if its recommendations of 30 May should not be followed up, 21e, Ministers have to vote on it
             this day. They can only reject Rehns request through large majority  of votes, 22e: meeting of all 27 EU ministers in  
             Luxembourg, 28 and 29: regular European summit  Government in Brussels, possible additional summit (HoSG's or
             Ministers of Finance), following results of Greek elections;
- Rest of 2012: refinancing Italy for total 300 billion, direction of French politics and EFSF / ESM;
- 2013: ratification of the Fiscal Treaty, providing a statutory rule for a balanced budget, German elections;
- 2014: European elections (possibility to get progress towards a political union?) 

- ultimately end of 2015: Greece agreed measures will be introduced.
Solutions and solutions that not everyone wants

Shortly after the fall of the Berlin Wall in 1989, Helmut Kohl was out on the reunification of Germany. Because France could never touch the economic strength of Germany, Mitterrand wished to form a monetary union with a common currency. The German mark would thus be dethroned. As price for German unification, Kohl promised that his country by means of a monetary union would commit themselves firmly in European cooperation. In 1991, through the Maastricht Treaty, it was decided. 
This history shows that the EMU, the monetary union was in the first place a political project.

In 1997, Helmut Kohl has said no EMU without EPU (European Political Union). But that EPU did not occur. So it was expected that EMU would enforce the EPU automatically. As known, it has not yet come so far. 

Already before, during and soon after the introduction of the euro, there was discussion on adverse effects and design errors, but recommendations of these studies were not (sufficiently) arrested. Ultimately, the open end of the EMU was closed with the wrong outcome, the credit cunch, which showed the hard reality.

Business must come back in order.

The banking landscape needs maintenance (strengthening of capital), the debtmountain should be substantially reduced by austerity and reform measures and by creating growth. Work has to be done on confidence, solidarity and tolerance. Reflect on and act by introducing the best (political) ideologies and movements, forms of government and state, (social) structures, systems and rules to be able to make a big step forward in the direction of growth and surpluses to keep societies on track.


A newspaper reported 26 May on a mandate for a new committee Jacques Delor that is going to outline to come to a real economic and fiscal union. But an economic government, when it have to emerge, then led by European Council? The recent years showed that the gravity of the decisions ended with the Council, especially the euro group.

Germany is doing well. Therefore, it has not so much the need for all kinds of measures. Moreover, the country wants not to be seen as the dominant factor in Europe, even though it actually is. In the decision making the rivalry with France plays also a role which rivalry dates back centuries before the entry into force of the Treaty of Verdun in the year 843, that led to the division of Western Europe.

During a presentation by Frits Bolkestein on "Habermas and the future of European cooperation was proposed to equip the monetary union with emergency funds supplied by revenues generated by the interest rate benefits the Nordic countries now enjoy. There was also put forward to resolve certain issues quickly and that a major bottleneck here is the political hurdles for the government, with the mandate of parliaments, to seize immediately when safety flaps are no longer meet.


Other concepts that might contribute to recovery and progress:

- bring interest payments on bonds issued at the expense of the current account balance, through which a possibility arises to stop
   financing as balance of the account falls below a certain amount;

- establish a FED-like institute for European monetary policy and supervision on domestic payments, ownership of capital and 
   for determining reserve and margin requirements, and a European Treasury for financing and monetary affairs;

- a Convention on recovery and progress in Europe.
Closing

A new reality emerged, that can certainly take 10 years before next golden times may come. Outlooks are present, mainly in the form of the digital agenda, energy and innovation. Civil society, private sector (enterprises and industry) and public sector must work together and strengthen each inner workings and social patterns. Possibly also a reality for humanism: space for the mind and the idea that everybody has the right to life, liberty and the pursuit of happiness, here and now, in a self-styled reality.

Both the internally changed reality, as changed realities in the world around us, should let increase the importance of and support for Europe rather than let decrease. It remains necessary to continue to explain Europe, to tell why a stronger Europe is good and why there is a fiscal union to come. "For Europe means more trade, more innovation (as low carbon vehicles and alternative energy sources), better future, increased funding, greater durability, better housing and more jobs". 
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